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spending in the next decade and is intended to serve as a guide to analyzing the fiscal year 2006 budget
submission. Wartime expenses aside, the big spending increases of recent years seem unlikely to be repeated far
into the future. Persistent federal deficits and growing domestic entitlement programs will constrain the
amount of money that can be spent on military preparedness. The defense budget may level off just as it should
rise to accommodate high operating costs and mounting requirements for military transformation. If so,
budget constraints will compel a concerted eDort to spend available defense funds as wisely as possible.
Spending patterns and priorities will change, and tradeoDs will be necessary. If pressures on the defense budget
increase, the biggest challenge facing the Department of Defense (DOD) will be determining how best to pursue
two key transformation goals. The first goal is strengthening ground forces and related joint capabilities for
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enhancing strategic dominance over future peer adversaries over the long term through acquisition of new
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savings be extracted from support programs and from the operations and maintenance (O and M) budget to
help fund investments If so, how Should spending on basic research increase If so, can development of new
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